Introduction
As the core of modern economy, financial development has a positive effect on economic development. Financial development mainly affects the economy through the total amount of financial assets, financial development structure and financial development efficiency. At the same time, China's financial development level there is a clear regional gap, mainly in the rural financial development level is far behind the level of urban and rural financial development, and this gap is showing an expanding trend, this gap leads to the direct consequence of the widening income gap between urban and rural areas. So, financial development, economic growth and income gap, whether there is a mechanism of action? What about the outcome?
The Literature Review
Although there are many studies on financial development and economic growth and income gap at home and abroad, there are differences in the conclusions drawn. This paper discusses the research conclusions and research results at home and abroad from the following three aspects.
Classical economists, such as Adam Smith [1] , have long recognized that banks can create wealth through credit, promote the flow of social real capital, and promote economic growth. King and Levine [2] crossed and regained the relationship between financial development and economic growth in more than 80 countries, confirming that there was a strong positive correlation between financial development and economic growth, and he believes that the financial system through the savings mobilization, asset allocation and financial services and other functions to promote capital accumulation and technological innovation in order to achieve economic growth. At the same time, some foreign scholars believe that financial development has an inhibitory effect on economic growth. The study of Show ES [3] and Mackinnon [4] shows that economic development is inhibited by the low supply and demand elasticity in economic structure due to insufficient supply and demand in the financial market. The effects of financial development on the economy are particularly prominent in many developing countries and in poor areas. Robert Lucas [5] argues that the role of finance in economic development is overemphasized, and endogenous technological progress is the main factor driving economic growth. He believes that economic and financial development in their respective directions, there is no causal relationship. Greenwood and Jovanovic [6] first proposed the establishment of a dynamic model to discuss the relationship between economic growth, financial development and income distribution. At the beginning of economic development, the lower level of financial development expanded the income distribution gap. But in the long run, the income gap will shrink with the growth of economic growth and financial development until it converges to equilibrium. In contrast to Greenwood and Jovanovic's conclusions, Galor and Zeira [7] found that the lower the level of financial development, the higher the cost of financial intermediation, and the lack of financial support, which further exacerbated the income gap between rich and poor. At the same time, some scholars believe that financial development can narrow the income gap.
Barro [8] examined the non-linear relationship between the income gap and the level of economic development. The explanatory variables included not only the income gap, but also the interaction between the income gap and the level of economic development, and found that income inequality in developed countries. There is a positive correlation between economic growth, and in developing countries, there is a negative correlation between the two. Economic Growth. Domestic related research on the use of gross domestic product (GDP) or per capita gross national product (PGDP) to measure economic growth. For the economic growth indicators, since the per capita GDP data is more accurate than the GDP data, for the above reasons, this paper uses the logarithmic form of gross domestic product (lnPGDP) to measure the level of economic growth.
Income Gap. According to the existing literature, the domestic study of commonly used urban per capita disposable income and rural per capita net income ratio to measure the urban-rural income gap, but also literature that the Gini coefficient is a reflection of a country's urban and rural income gap between the basic indicators. Because the calculation of Gini coefficient is relatively complex, this paper chooses the ratio of urban per capita disposable income and rural per capita net income (G) to measure the income gap.
Data Description. We collect annual data on economic growth and income disparity indicators in the China Statistical Yearbook (2016) and the National Bureau of Statistics, and download and finalize the annual financial assets in the flush database. As the country in the late 80s, stock financing issue began to be used, corporate bonds began to issue, the rapid expansion of the scale of financial assets, so we select the 1990 -2016 data for empirical research.
The Smoothness of Time Series Test. In this paper, the Augmented Dickey-Fuller(ADF) unit root test method was used to test the stability of these three variables. Since the sample data is a nonzero mean, the ADF check contains constant terms. The results of the test are shown in Table 1 : FA, lnPGDP and G are non-stationary sequences at 5% significance level, but the first order difference of FA, lnPGDP and G is a stationary sequence at the significance level of 5%. Thus, these three sequences are first-order monotonous. The test form (C, K) indicates whether the unit root test contains the constant term (C) and the lag order (K), respectively. The lag order is determined by the AIC and SC information criteria.
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Cointegration test and VEC model construction. The cointegration test of Johansen can only be carried out under the condition that the order is stable, and the cointegration test can judge whether there is a long-term relationship between sequences. The three sequences of FA, lnPGDP and G are first order, and the optimal lag order is 2 according to AIC and SC information criterion. The results of Table 2 show that, at the 5% significance level, the T statistic test and the maximum eigenvalue statistic test reject the original hypothesis that there is no cointegration relationship and accept the original hypothesis that there is at least one cointegration equation. Thus, at the 5% significance level, there is a cointegration relationship between the three variables of FA, lnPGDP and G, and there exists a cointegration equation between the variables.
The The results of the variance decomposition show that the predicted standard deviation of FA is from 100% to 69.75%, which is caused by the residual impact and continues to play a major role in the tenth period,and lnPGDP and G residuals on the impact of FA is very small, to the tenth period is still not reached 20%.The expected standard deviation of lnPGDP is 96.92% -36.93%, which is carried by itself and continues into the tenth period,and the residual effect of FA on the lnPGDP impact to the tenth period to 28.09%, G residual on the impact of lnPGDP to the tenth period only reached 34.98%.Therefore, by the tenth period, the FA residuals have a greater contribution to the standard deviation of lnPGDP.G standard deviation from 77.33% -30.01% by its own bearing, and continued to the tenth period, and FA residuals on the impact of G to the tenth period to 21.15%, lnPGDP residual impact on the impact of G to the tenth Period to 48.84%, so lnPGDP residual difference on the G standard deviation of the larger.
Granger Causality Test. At the 5% significance level, the lag order is 2, the original hypothesis lnpgdp is not the Granger cause of the FA, the FA is not the Granger cause of G and the Granger reason of G is not lnpgdp , Indicating that economic growth is the financial development of Granger Advances in Social Science, Education and Humanities Research, volume 250 reasons, financial development is the income gap of Granger causes and income gap is the economic growth of Granger reasons. 
Conclusions and Recommendations
Through the above analysis, we can draw the following conclusions. First, the relationship between financial development and income gap. There is a long-term relationship between financial development and income disparity. Financial development will expand the income gap to a certain extent, this change will be over time U-shaped development trend, and financial develop ment is the widening income gap Granger reasons. While the expansion of the income gap to a certain extent, inhibited the development of finance, but the inhibition has lagged. Second, the relationship between economic growth and income gap. There is also a long-term relationship between economic growth and income disparity. On the one hand, economic growth has increased the income gap to a certain extent; on the other hand, the income gap has also contributed to economic growth, and the income gap is the Granger cause of economic growth, indicating that a modest income gap stimulates economic growth. Third, the relationship between financial development and economic growth. There is a long-term relationship between economic growth and financial development. Economic growth in the early inhibition of financial development, but in the long run, economic growth to promote financial development, and economic growth is the financial development of Granger reasons. However, in China, the role of financial development in promoting economic growth is not yet obvious.
In View of the Conclusion of this Paper, the Following Suggestions are Made. First, moderate relaxation of financial controls. Reduce the market players to enter the financial market to protect the social security of each of the main financial power of the economy, the formation of free and open financial markets, so that everyone free access to financial markets.
The second is to promote competition in the financial industry. Through financial openness, so that more foreign financial institutions to enter China, especially in financial and rural areas, increase the supply of rural financial services.
Third, vigorously develop small and medium-sized financial institutions in rural areas, China's rural economy is still a small peasant economy, the relative banks, small and medium-sized banks in small-scale farmers and small and medium enterprises to provide financing services on a more comparative advantage, rural appropriate financial institutions should Small and medium-sized institutions, the ideal amount of rural institutions should be able to these small and medium-sized farmers and enterprises to provide adequate financial services.
